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RESULTS E4

The Board of TCC International Holdings Limited (the BRBEBREEERAR ([A2F])Z
“Company"”) is pleased to announce the condensed EEeMASH AR RENBAF
consolidated results of the Company and its subsidiaries (the (IA&EEBE_ZT—MNF<A=1+H
“Group”) for the six months ended 30 June 2014, which are IEAREAZREEZBEEBRRRAERZ
unaudited but have been reviewed by the audit committee ZEeEM R EE ER-F
of the Company, together with the unaudited comparative —=—FRBAZAKEZLERETHOT
figures for the corresponding period in 2013, as follows:

CONDENSED CONSOLIDATED STATEMENT OF HRFREEREMEEKER
PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME
Six months ended 30 June
BEAA=1+HILLAEA
2014 2013
—E2-ImF —T—=F
Notes HK$'000 HK$'000
B e FERT FAT
(Unaudited) (Unaudited)
(REEEFX) (REEEZ)
Revenue Iz ) 3 6,785,332 5,477,600
Cost of sales & A (4,657,347) (4,332,889)
Gross profit £ A 2,127,985 1,144,711
Investment income REWA 25,241 18,960
Other income, gains and losses HAa A - s R EE (29,141) 227,204
Selling and distribution expenses  $5& KD X (307,537) (282,058)
General and administrative expenses —f& }& 17 i X (367,990) (302,071)
Finance costs =N 4 (149,685) (168,100)
1,298,873 638,646
Share of profits of associates &L Bt R ) 2 v A 116,511 62,467
Share of loss of a joint venture Bh—H&eERnalz
B8 - (107)
Profit before tax B 75 B A 5 1,415,384 701,006
Income tax expense Frig i H 6 (369,436) (110,219)
Profit for the period B ) 1,045,948 590,787
Other comprehensive (expense) Hi2m () ke
income, net of income tax MERFTEH
Items that will not be reclassified TE@EHM D BEEEER
to profit or loss: 2B
Exchange differences arising on BMEREVNEEE
translation to presentation EZEHZERR
currency (518,125) 269,189
Share of other comprehensive FEEHE AR H
income of associates b 2 Y = 667 1,335
Other comprehensive (expense) HAEMEE (FAX)
income for the period, net of s - MBRFTEM
income tax (517,458) 270,524
Total comprehensive income IR 2 E W s 2R
for the period 528,490 861,311




TCC INTERNATIONAL HOLDINGS LIMITED & EEIBREBAE R A T

CONDENSED CONSOLIDATED STATEMENT OF

INCOME (Continued)

HHGREEERAMEEERER
PROFIT OR LOSS AND OTHER COMPREHENSIVE ()

Six months ended 30 June
BEAA=1+HLAEA

2014 2013
—E-F —T—=F
Note HK$'000 HK$'000
Bt it THER FHET
(Unaudited) (Unaudited)
(REEX) (REeEZ)
Profit for the period attributable to: J&fG 2 A % F :
Owners of the Company ZAN/NETEF SN 1,036,072 577,033
Non-controlling interests FEFE AR M 2 9,876 13,754
1,045,948 590,787
Total comprehensive income EE2HIN B
attributable to:
Owners of the Company KRAIEER A 526,394 840,608
Non-controlling interests FEVE IR HE 2,096 20,703
528,490 861,311
Earnings per share BRREF 7
- Basic — &R HK27.0 cents#{ll | HK14.3 centsi#{ll
~ Diluted —#% HK27.0 centsifl | HK14.3 centsi#{ll
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CONDENSED CONSOLIDATED STATEMENT OF E RS M AR OR &
FINANCIAL POSITION
30 June 31 December
2014 2013
—E-0OF —E—=
AA=+RH |[tZA=+—H
Notes HK$'000 HK$'000
M it TER FAT
(Unaudited) (Audited)
(REEX) (K8 =z)
Non-current assets ERBEE
Property, plant and equipment M- BB REE 9 16,392,733 17,045,737
Prepaid lease payments AT ERIE 10 1,893,078 1,882,811
Intangible assets BEE 3,111,364 3,179,788
Mining rights iR 418,597 441,630
Interests in associates /N 1,668,432 1,711,627
Interest in a joint venture —fEl& & QAR 12,500 12,800
Other financial assets Hth e m&E 94,004 105,798
Deposits paid for acquisition of HBEDE  BE R
property, plant and R EMEE
equipment and other assets TRt 2El&® 296,824 312,376
Available-for-sale investments AHEERE 45,193 45,193
Pledged bank deposits EHEBRITER 18,530 10,217
Deferred tax assets BRI E E 36,249 39,547
23,987,504 24,787,524
Current assets mENE E
Inventories FE 1,232,190 1,285,513
Prepaid lease payments AN EENIAE 10 52,967 51,998
Prepayments, deposits and other ~ FENFIB & &
receivables H A & W R IR 1,277,178 1,422,821
Trade receivables e E 5 BRI 11 3,879,314 4,025,362
Tax recoverables A Y Bl 7% 18 758 6,830
Held-for-trading investments REXGREZRE 46,375 49,287
Pledged bank deposits EERFRITER 3,261 10,436
Cash and bank balances Re RRITERR 3,678,951 3,066,954
10,170,994 9,919,201
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (Continued)

RS M BMRR K (4)

30 June 31 December
2014 2013
—E-F —F—=
ANA=Z+H |TZA=+—H
Notes HK$'000 HK$'000
ok FET FAET
(Unaudited) (Audited)
(REEZ) (KT H%)
Current liabilities mEaE
Trade payables BB 5 RN 12 1,209,462 1,274,580
Other payables and accrued H A FE T RIE K
liabilities EETAE 1,513,578 1,756,492
Tax payables J& A Wi I8 211,417 230,044
Bank loans RITEN 13 6,908,108 5,752,612
Derivative financial instruments PTEemI A
— warrants — R EE 14 277 -
9,842,842 9,013,728
Net current assets MEEEFHE 328,152 905,473
Total assets less current liabilities BEERMEBER 24,315,656 25,692,997
Non-current liabilities FERBAE
Bank loans IRITER 13 5,257,786 7,000,118
Amount due to immediate FEfRT B BT
holding company YNSIESL] 930,000 635,500
Derivative financial instruments PTEEmIT A
— warrants — R EE 14 - 5,780
Deferred tax liabilities EERIBEE 360,217 365,298
6,548,003 8,006,696
17,767,653 17,686,301
Capital and reserves IR K f#
Share capital — ordinary shares MR — E AR 329,565 329,565
Share capital — non-redeemable AR AR — A EE[E
convertible preference shares A BB R 49,433 49,433
Reserves R 17,105,325 17,026,069
Equity attributable to owners of RAREB ANEE#ERE
the Company 17,484,323 17,405,067
Non-controlling interests FE 2 AR HE 283,330 281,234
17,767,653 17,686,301
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HHGERETRE

Six months ended 30 June
BZX<A=+tHLAEA

CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

2014 2013
—E-mF —F—=
HK$000 HK$'000
THER FH&T
(Unaudited) (Unaudited)
(REEZR) (REeEZ)
Net cash generated from KEEBE 2
operating activities ReFHE 1,766,769 987,418
Cash flows from investing activities RE/EFHZHERE
Interest received = eI 21,703 22,367
Dividends received from associates EH&ZH&%EQ\ GILS €S 75,204 93,184
Dividends received from listed B ETRAKRERE
equity investments 594 433
Purchase of property, BEYE BERRE
plant and equipment (369,057) (302,041)
Payment for prepaid lease IR ENEERE
payments (10,886) (11,767)
Payment for acquisition of ST & A B FIE
associates (4,249) (14,497)
Purchase of intangible assets BERLEE (4,348) (924)
Purchase of mining rights BB RERE (3.445) (70,598)
Proceeds from disposal of property, HEWE W= NM&E
plant and equipment Z P13 5K 2,032 190
Proceeds from disposal of HE M HEREY
available-for-sale investments Fri%3 K18 - 410,166
Deposits received for assets BELEEEY
held for sale BEET & - 24,516
Capital injections in an associate —MBE ARz
EFEDN - (35,835)
Advance to an associate #x —M Eﬁ%%’&ﬁj - (1,103)
Advance to investee companies BIWHRER - (483,854)
Advance to joint ventures BEEERNT (34) (1,689)
Advance to loan receivables ﬂ?i)"iﬂﬂlf?m& - (15,241)
Repayment of advance to —HBE ARIEERK
an associate 1,135 -
Repayment of loan receivables EERKER 6,683 246,881
Placement of pledged bank FESEBWRITER
deposits (9,795) (3,623)
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS (Continued)

HHGERERER (£)

Six months ended 30 June
BZEAXA=1+HIEXEA

2014 2013
—ZE-0OF —T—=F
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REEX) (REeEZ)
Withdrawal of pledged bank RO ERRITER
deposits 8,162 170,106
Placement of time deposits FETHER - (300)
Net cash inflow from WHERB AR RS
acquisition of subsidiaries A FER - 43,486
Net cash (used in) generated from & E&/E8) (FTA) B2
investing activities HeFRE (286,301) 69,857
Net cash used in financing activities & EEATA 2R & /F58 (813,219) (1,638,672)
Net increase (decrease) in cash and IR & KIR&FEH N
cash equivalents ORD) #58 667,249 (581,397)
Cash and cash equivalents at HyzRehkAEEE
beginning of the period 3,066,954 2,876,778
Effect of foreign exchange INEEXREFH B
rate changes (55,252) 29,647
Cash and cash equivalents at HRZReEREFH
end of the period, represented by  BlIR & MIR1T45
Cash and bank balances 3,678,951 2,325,028
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NOTES TO CONDENSED CONSOLIDATED G E P ERRME

INTERIM FINANCIAL STATEMENTS

Basis of Preparation

The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the "HKICPA") as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

Principal Accounting Policies

The condensed consolidated financial statements have been prepared
on the historical cost basis, except for certain properties and financial
instruments, which are measured at revalued amounts or fair values, as
appropriate.

The accounting policies used in preparing the condensed consolidated
financial statements for the six months ended 30 June 2014 are
consistent with those used in the Group's consolidated financial
statements as set out in the Company’s annual report for the year
ended 31 December 2013 (the “2013 Financial Statements”), except
for the amendments and interpretations of Hong Kong Financial
Reporting Standards (“New HKFRSs") issued by the HKICPA which
have become effective in this period as detailed in Note 2 of the
2013 Financial Statements. The adoption of such New HKFRSs has
no material impact on the accounting policies in the Group’s interim
financial statements for the period.

Segment Information

The Group’s operating businesses are structured and managed
separately according to the nature of their operations and the products
and services they provide. Each of the Group’s operating segments
represents a strategic business unit that offers products and services
which are subject to risks and returns that are different from those
of the other operating segments. Summary details of the reportable
segments are as follows:

(i)  the import, distribution and handling of cement segment which
is the import, distribution and handling of cement in Hong Kong;

(i) the manufacture and distribution of cement, clinker and slag
powder segment which is the manufacture and distribution of
cement, clinker and slag powder in the People’s Republic of
China (the "PRC"); and

(iii) the investment holding segment which invests in listed and
unlisted equity securities.

mHEE

BRESHBRRDERELSHNAS
(IEBgstmag]) R cBEEHERSE
B4 [ B ME | ARBEBME RS M
BRAR ([BRA])@Es EmRR ([ LEH
BADMSETRZERRERERE -

FTEEFEE

BRGAMBRRDIZELRAERE  HE
THERkeRTADNREMBESBLATE (M
A ETERRIN

BaBFEGMAGHEM LR AGFHMHE
ER BB BEREENNZRHET AR
(IHEEMBREEN DI GHEE—F
—ERA=TAIREAZ EREE I B®R
RARBZ e BRRAARFBE_T—=
FT_AZ+-RALEEZFHAB AL
EzmalBmk (T2 —=FFB®=R])
PIRABZ & BB - ZEME BV BRE
HREFHIN T —=FHBRERM T2 o %
MZEMBARMBREENHAEERN A
Mz B B REN G A BRLEEATE -

3 ERE R

REBZEEEBDREBZLERZSE

BHRRHEZERERBIELSELTHRE
B-AEEESRED DR —RBEBER
PR dm S AR 755 2 Jee e B 0 35 B L b 4%
ENMAEMTA -FAIZMOH2FHBEHEN
T

() EA- -DEREENREDH (BMNEE
O DHENERAR)

(i)  BUE R AR PR REEED D 8
(BMR s ARSAE ([HE ) 8BE R
DR AR RIEER) : K

(i) WAERDE (BIRER LW RIE LT
PEATE 75 ©
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TCC INTERNATIONAL HOLDINGS LIMITED & EEBREBHER A A

NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

3.

Segment Information (Continued)
Segment revenue and results

The following table presents revenue and results by
segments.

reportable

For the six months ended 30 June (unaudited)

AR E MM B|RME ()

DERER (F
7B aF R A

TRENZAZRO B D 2 Wk R FEHE -

BERA=ZTHIERER CREER)

Import, Manufacture and
distribution and distribution of cement, Investment
handling of cement clinker and slag powder holding Consolidated
EO-28HR HERAHEAR
REKE BRREER REZR &e
2014 2013 2014 2013 2014 2013 2014 2013
“E-NE | ZZ-=F | ZB-NE | ZF-=5 | ZE-mF | —T-=5 | ZB-NE | _T-=F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR T TER FET TER THT TR T
Segment revenue 72
Sales to customers HETRF 186,507 152,697 6,598,825 5,324,903 - - 6,785,332 5,477,600
Segment profit (loss) SR (Ei8) 32,311 24,166 | 1,409,489 551,190 9730)|  (13.416)| 1,432,070 561,940
Gain on disposal of ~ HEFHEEREL
available-for-sale Wi
investments - 136,051
Unallocated central RO E A RATERL A
administration
costs (9,943) (6,340)
Unallocated other RAMEMBA -
income, gains and Wim REE
losses 26,431 115,095
1,448,558 806,746
Finance costs BEMA (149,685) |  (168,100)
Share of profits of RS AR 25
associates 116,511 62,467
Share of loss of EfE-FHagRaz
a joint venture B8 - (107)
Profit before tax R AR A 1,415,384 701,006

The accounting policies of the operating segments are the same as
the Group’s accounting policies. Segment profit represents the profit
earned by each segment without allocation of central administration
costs (including Directors’ salaries), certain other income, gains and
losses, gain on disposal of available-for-sale investments, finance costs,
share of profits of associates and share of loss of a joint venture. This
is the measure reported to the executive Directors, being the chief
operating decision makers, for the purposes of resource allocation and
performance assessment.

There are no inter-segment sales for both periods.
No analysis of the Group’s assets and liabilities by operating segments

is disclosed as it is not regularly provided to the executive Directors for
review.

@D B2 A BRARED Y H BRI
1l * 5 83 P Y R 5 RO AT (8
FEEFS) AT R e RASHE
O R IR A 2 U - A - B
ERAAZEFREE—MAERAZEEZ
ERT &2 BAMBR LT S ARNTE
F (DEBEEREE) BEUFEFARR
REFEZ R

AR &y AR E

AEBYEERZEEDHEAD 2EERE
B2 DR EE - Ty E I B T AT
BEEHERN-
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (Continued)

4.

Finance Costs

4.

BMERA

AR E M BHRRME (2)

Six months ended 30 June

BEANA=1TRHILAEA

2014 2013
—2-mE —F—=
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
Interest on: AT ZHE -
Bank loans wholly repayable BERAFAZEEEZ
within five years RITER \ 145,131 165,658
Loan from immediate holding company ENEBERARIZER 5,585 2,442
Total borrowing costs BEERR 150,716 168,100
Less: Amounts capitalised in construction in 8 : REZTRFE R LEHE
progress (1,031) -
149,685 168,100

Borrowing costs capitalised arose on specific borrowings to finance the
construction in progress during the period ended 30 June 2014.

RBEE—Z—MEXA=+HIFHBERL
ZEERAHRERERTRERESZE

EBE-
Profit Before Tax 5. BRBADEF
Six months ended 30 June
BERA=t+HBHLAEA
2014 2013
—E-NF —E-=F
HK$'000 HK$'000
FER FHET
(Unaudited) (Unaudited)
(REEER) (REEZR)
Profit before tax has been arrived at after FRBLATEF 2 bR (BEA) T5)&1E :
charging (crediting) the following:
Depreciation of property, plant and Y- BREREHEITE
equipment 545,111 515,177
Amortisation of prepaid lease payments TR T &R IE 8 25,650 27,043
Amortisation of intangible assets A EEH 2,201 8,127
Amortisation of mining rights PR 17,651 12,078
Change in fair value of derivative financial THEemMITAE-—REREZZ
instruments — warrants NEEEE (5,503) (4,659)
Change in fair value of held-for-trading BEXGRAB ZIRE AT EEE
investments 2,912 10,135
Gain on disposal of available-for-sale HERMHBERE 2K
investments - (136,051)
Impairment losses of inventories FEZREREE 59,422 -
Impairment losses recognised in respect of BB EWE R & H A fEUGRIE 2
loan and other receivables BRI EEIS 27,273 =
Net exchange loss (gain) MEHFEE (k) 58,990 (73,021)

11
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

6. Income Tax Expense

AR E MM B|RME ()

6.

P& B3z

Six months ended 30 June
BEZEA~A=1tHLLAMAA

2014 2013
—E-mF —E-ZfF
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REEER)
Current tax: EEARIE -

Hong Kong aBE 5,832 4,467
PRC Enterprise Income Tax R ERER 320,236 106,859
Withholding tax SCEE 52 43
326,120 111,369

Under (over) provision in prior years: BAEFERETIR (BFE) :
Hong Kong &5 - (7)
PRC Enterprise Income Tax R ERTEE 37,202 1,677
Other jurisdictions Hib R AR R - 224
37,202 1,894
Deferred tax EERIE 6,114 (3,044)
369,436 110,219

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both periods. Taxation arising in the PRC and
other jurisdictions is calculated at the rates prevailing in the relevant
jurisdictions.

B FI @ BLIYIRE BB A0 2 i 31 A SR Bs
FI#16.5% 2 BLE i 8 o 0 B R 2 4 F)E 1B
B 2 o 2 BB T 8 4 AR A M 2 BT
CELIES
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NOTES TO CONDENSED CONSOLIDATED ESHGESP M EHRRHET (&)

INTERIM FINANCIAL STATEMENTS (Continued)

7. Earnings per Share 7. BRER

ARBEEANRESRERAREERF TR
BATBEE:

LG EGRBEX R BERF 2 & F

The calculation of the basic and diluted earnings per share attributable
to owners of the Company is based on the following data:

Earnings for the purposes of basic and diluted earnings per
share

Six months ended 30 June
BEAA=tTAHLAMEA

2014 2013
—2-mE —T=F
HK$’000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(REER) (REEZR)
Profit for the period attributable to RRFHE AL BERRF
owners of the Company 1,036,072 577,033
Less: Preferred distribution to - BEDIRT A EBREBERRKRE
convertible preference shareholders (12,039) (12,045)
Undistributed earnings attributed to ATEREEREN 2 KD IREF
convertible preference shares (133,567) (94,755)
890,466 470,233
Number of shares RG#E
30 June 30 June
2014 2013
—E-mF —E—=F
~B=+H ~NA=+H
‘000 '000
FB T &
(Unaudited) (Unaudited)
(RBER) (REER)
Weighted average number of HEEREAREBEANMAZ
ordinary shares in issue for the purpose of B %77 % i i 142 F 39 8K
basic and diluted earnings per share 3,295,643 3,295,643

The computation of diluted earnings per share does not assume the 5 T AR E 2 IR I MR DA RRER

following:

RZE—=FXA=+TRTELRARH
RTE 2 BRE (R EEREAZS
BREZTEESNTHEHE)

i) the exercise of the Company’s outstanding options as at 30 June i)
2013 because the exercise price of those options was higher than
the average market price for the corresponding period;

i)  the exercise of the outstanding warrants because the exercise i) fTERKRTEZRRESE (BREESH
price of those warrants was higher than the average market price MAZERREEZITEERRNTHEN
for the corresponding period; and B): Rk

iy the conversion of the outstanding convertible preference shares i) RBMEARITEZATEBRESR (ARE

TTEBERGRBMIZM) o

because their exercise would result in an increase in earnings per
share.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

8.

10.

Dividends

The 2013 final dividend of HK11.5 cents (2012: HK4.5 cents)
per ordinary and preference share, totalling approximately
HK$435,847,000 (2012: HK$170,549,000) was recognised as
distribution during the period ended 30 June 2014. The 2014
preferred distribution payable to convertible preference shareholders
totalling approximately HK$12,039,000 (2013: HK$12,045,000) was
also recognised as distribution during the period ended 30 June 2014.

The Board has declared an interim dividend of HK3.0 cents (2013:
HK1.6 cents) per ordinary and preference share for the six months
ended 30 June 2014, amounting to approximately HK$113,699,000
(2013: HK$60,640,000).

Property, Plant and Equipment

During the six months ended 30 June 2014, the Group acquired
property, plant and equipment of approximately HK$289,594,000
(2013: HK$1,131,532,000) of which nil (2013: HK$999,297,000) was
arising from the acquisition of subsidiaries.

Prepaid Lease Payments

During the six months ended 30 June 2014, the Group acquired
prepaid lease payments of approximately HK$59,232,000 (2013:
HK$94,326,000) of which nil (2013: HK$61,064,000) was arising from
the acquisition of subsidiaries.

HRFEE P MR (&)
8. B2
REBEZ-_ZT-—WFEA=THILHB A2

10.

AEERIER T —FARERETHRE
BRRELBRNSEWN(ZTE—=F 458
fill) - 44 %8 49 /435,847,000 T (—FE——
% :170,549,000/8 7T) - A Q A N E B &
E_E—NFEAA=Z+THILHARBR-Z
—MFEED IR T O] ERE LR BEATHD
12,039,000/ 7T ( — & — =% : 12,045,000
I e

§$A /ﬁai IEEF/\H +E|
Jt/\mﬂzqﬂﬁﬁﬁx%éﬁﬁjat KB S iR
3.0 (=2 —= -1.6/’6%) TRHNBE
113,699,000 7T ( =& — =4 : 60,640,000
BT °

ME BERSZE
BE-_Z—NFEFNA=1+HIEAM@EA A&
EREAME  HE KRR #EH7R289,594,000%
n(—ff 4 :1,131,532,000# 7T) - Hrh

T (- F—=4:999,297,0008 7T ) /3
AU B AR FTEL -

BANHEENRE

HEZZ—NFAA=Z+HLEAEA &£
E A TENEEREL A59,232,000% 7T
(ZZ—=1%:94,326,000 ) £ T
T (ZZT—=%:61,064,000/7T) /v B Wi
MEBRARIFTEL:-
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (Continued)

11.

AR E M BHRRME (2)

Trade Receivables 11. EWESEXR

30 June 31 December

2014 2013

—Z-mF T =%

~AB=1+H +=-—A=+—H

HK$'000 HK$'000

FHET FHET

(Unaudited) (Audited)

(REERZ) (& 5&%)

Trade receivables from outsiders BRI RALZE SRR 3,873,745 4,009,796
Trade receivable from an associate ER—HBERAT 2B HER 13,026 23,080
Less: Allowance for doubtful debts B RIBIREBAE (7,457) (7,514)
3,879,314 4,025,362

The Group's policy is to allow a credit period of 90-180 days to its
trade customers (including the associate). The following is an aged
analysis of trade receivables, net of allowance for doubtful debts,
based on the invoice date at the end of the reporting period:

AEEBRRETHESER (BEBER

A])90E180R 2 RRER - L N AR IR EHAR
EWE SRR (MR REREE) REZAH
ZERER AT -

30 June 31 December

2014 2013

—E-mE —E—-=F

~NHA=+H +-—A=+—H

HK$'000 HK$'000

FERT FAT

(Unaudited) (Audited)

(REER) (E&EZ)

0-90 days 0£90H 2,597,801 2,367,324
91-180 days 912180H 1,241,535 1,586,781
181-365 days 181%£365H 39,978 71,257
3,879,314 4,025,362

At the end of the reporting period, trade receivables of approximately
HK$31,924,000 (31 December 2013: HK$30,579,000) which have
been aged within 181-365 days and past due as at the end of the
reporting period for which the Group has not provided for impairment
loss because management is of the opinion that the fundamental
credit quality of these customers has not deteriorated. Hence, there is
no expectation of significant recoverability problem.

RMEHER BIWE S ERL A31,924,000
BEr(ZE—=ZF+=-_F=+—8:
30,579,000/ 7T ) IR BR #k /T F1812365H N
WHRHERARDAY BRAEETAREZSE
FEELRESEREE LIBEREEER
BZERPZENEEZWE TR At
FBEI & IR & R U B 1 RS R o

15
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

12. Trade Payables

AR E MM B|RME ()

12. BENESEKRN

30 June 31 December

2014 2013

—B-NF —E-=F

ARA=tH +=ZA=+—H

HK$'000 HK$'000

FHET FET

(Unaudited) (Audited)

(REEZ) (&%)

Trade payables to outsiders ERINREATZB SRR 1,158,021 1,175,175
Trade payable to ultimate holding company JEN&RLIER QA ZE 5K 16,472 20,198
Trade payables to fellow subsidiaries EBNBREMBAGDZE SRR 34,969 79,207
1,209,462 1,274,580

The following is an aged analysis of trade payables based on the
invoice date at the end of the reporting period:

UTARBERRZENEZERRERA

Mz

BT

30 June 31 December

2014 2013

—ZT-mF —E—=F

~A=tH +=ZA=+—H

HK$'000 HK$'000

FERT FET

(Unaudited) (Audited)

(REBEX) (EEZ)

0-90 days 0£90H 1,016,488 1,209,174
91-180 days 91£180H 140,291 30,788
181-365 days 1812365H 30,854 9,559
Over 365 days Hi@365H 21,829 25,059
1,209,462 1,274,580

The trade balances due to ultimate holding company and the fellow
subsidiaries are unsecured, interest-free and repayable in accordance
with normal trading terms.

ENRRERARERARMB AR ZE S
HAEER RENARLRESIRKER -
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (Continued)

13.

14.

AR E M BHRRME (2)

Bank Loans 13. HBITEX
30 June 31 December
2014 2013
—F-mF —T=F
AHA=1+H +=-—A=+—H
HK$'000 HK$'000
FEx FH&T
(Unaudited) (Audited)
(REEX) (& 5&%)
Secured BHEA 181,563 241,827
Unsecured i 11,984,331 12,510,903
12,165,894 12,752,730
The loans are repayable as follows: BFERBNT
Within one year R—FR 6,908,108 5,752,612
More than one year but not exceeding two years BB — F{ETBBRF 3,566,205 4,158,255
More than two years but not exceeding five years BN FETBBRF 1,691,581 2,841,863
12,165,894 12,752,730
Less: Amounts due for settlement B AR —FRNEEZRE
within one year (GIRRBEEET)
(shown under current liabilities) (6,908,108) (5,752,612)
Amounts due for settlement BR—FREEZIE
after one year 5,257,786 7,000,118
Derivative Financial Instruments — Warrants 14. FTESRMIAE-RREH

On 6 January 2012, 45,000,000 unlisted warrants of the Company
were issued to the vendors as part of the consideration for the
acquisition of Scitus Cement (China) Holdings Limited and its fair
value at the date of acquisition amounted to HK$20,349,000. The
warrants carried the rights to subscribe for up to a maximum of
45,000,000 ordinary shares of the Company at the subscription price
of HK$6 per warrant, subject to adjustments. The warrants can be
exercised at any time during the three-year period from the date of
issue (both days inclusive). The fair value of the warrants at the date of
acquisition is calculated using Black-Scholes pricing model with major
inputs including (i) expected volatility of 51.01%; (ii) risk-free rate of
0.614%; and (iii) expected dividend yield of 2.01%.

MN-—ZT——%F— H7H " 45,000,000 & 2
RIIEEMRREEERITTES ERBKREE
B (FB)IERBRARZHMHRME:
ERUWiERE 2 A F1E 420,349,000 7T ©
ZERREEMNEEFNTRREESHRE
FeB T (7] T %) R & %45,000,000
BRAAR LB -RIEFATREITHEIR
AEFHE (BREEEMB) RERTE R
RIEENIWERB AFERBMANTE -
TR EEENE ZBXZETEHAK
EEEOFETRIES.01% : (i)E R B F &
0.614% : R (iTEFTIR B %2.01% °

17
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

AR E MM B|RME ()

14. Derivative Financial Instruments - Warrants (Continued) 14. TESMIAE-RRES (&)
During the period ended 30 June 2014, none of the warrants have REE-T—EFA=Z+HIEHEAR:
been exercised and the fair value of the warrants as at 30 June 2014 MERAREZEAE MR_T—HFR
amounted to HK$277,000 (31 December 2013: HK$5,780,000). R=1THRREZ 2AFER277,000% T
Accordingly, a decrease in fair value of HK$5,503,000 was recognised (ZB—=F+=-A=+—H:5,780,000%
in profit or loss. The fair value of the warrants as at 30 June 2014 J0) e E I+ 5,503,000 T2 AFERBLE
is calculated using Black-Scholes pricing model with major inputs RERER BRREFR-_Z-—WFSA
including (i) expected volatility of 42.18% (31 December 2013: ZTRZAFENEARNR TR EE
42.18%), (i) risk-free rate of 0.110% (31 December 2013: 0.234%), BAHE ZEAZETEGASERENTER
(iii) expected divided yield of 2.45% (31 December 2013: 2.45%) and Hi842.18% (—E—=F+_-_A=+—H:
(iv) share price of HK$3.1 per share (31 December 2013: HK$3.8 per 42.18% ) ~(iVERBRFE0.110% (ZF—=
share). F+ZA=+—H:0.234%) (i) BT I
BE245% (ZE—=F+=-A=+—8:
2.45% ) R(vEBRBEI BT (ZFT—=F
+-—A=+—R:FKR3.8%ET)-
15. Share Based Payment Transactions 15. URHOAXAREZRES
Equity-settled share option scheme URAGGEZERETZ

The Company operates a share option scheme (the “Scheme”) for the
purpose of enabling the Directors to grant options to selected Eligible
Persons as incentives or rewards for their contribution or potential
contribution to the Group. The Scheme shall be valid and effective
for a period of 10 years commencing on the adoption date of 23 May
2006. The key terms of the Scheme had been summarised in the 2013
Financial Statements.

As at 26 May 2014, the number of shares in respect of which options
had been granted on 27 May 2011 and remained outstanding were
lapsed. The vesting condition of the options granted is the service
period of the relevant Directors or employees.

Details of specific category of share options which were lapsed during
the period ended 30 June 2014 as follows:

ARmRABRERS ([%1E])  5ER
FTEREN BBREXTIEEEERAL
ERREAAREMEZERMKEERRZ
BEHMM - ZAT B2 BERA A TF BERR
ER (-2 XRFREA-_T=R)EEXK-
ZAT B Z EZERERAR —F - =FF %
HERA -

MRZZFE-—MEAA-+RB REFERZ
E-——FRA-TLHRERHEERITEZ
BREMS R ZBOBEHERY -CRH
BREZBBGRESAHEENER 2R
HAR

RBEE-Z-NFA=TRLHMRER
M BBIEZ TR ZFBEWT

Number of
Date of grant Vesting period Exercise period Exercise price share option
RHAH BEH TEH EE BREYA
HK$
BT
27 May 2011 27 May 2011 to 26 February 2012 27 February 2012 to 26 May 2014 4.42 6,142,000
“E-—TA-t+tA “Z——fRAZT+EZE “Z-Z#Zf-F+EZ
il Stk Sl s PN =! —E-MERAZTAA
27 May 2011 27 May 2011 to 26 February 2013 27 February 2013 to 26 May 2014 4.42 9,213,000
“Z-—4$nA=-++A —Z——%nA-t++tHZE —Z-=%ZA=t++HZE
ZE-ZF-A-+KH “E-WMERAZTRE
27 May 2011 27 May 2011 to 26 February 2014 27 February 2014 to 26 May 2014 4.42 15,355,000
“Z-—fRA=++A —Z-—fRA=-t+tHZ —Z-MF-A=t++AZE
—F-EmE-A=15A “E-NERA-TKH
30,710,000
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

AR E DM BHRRME (2)

UBRHOXNAREBEZRS (&

15. Share Based Payment Transactions (Continued) 15.

URFGEEZERETH (&

Equity-settled share option scheme (Continued)

TEEBRENEERETREABA LA
ARBBREY BBER

The following table discloses movements of the Company's share
options held by Directors and certain employees during the period:

Forfeited
during period

Outstanding at
1 January 2014

Lapsed
during period

Outstanding at
30 June 2014

R=%-R¥ n-g-mg

—-A-8 AA=1+H

Name of Directors/employees EEpns /B8 e RAT 6 RERR K RE RN e RAT 6
Koo, Cheng-Yun, Leslie =59 10,450,000 = (10,450,000) =
Wu Yih Chin REHR 2,000,000 - (2,000,000) -
Employees ES 18,490,000 (230,000) (18,260,000) -
Total @i 30,940,000 (230,000) (30,710,000) -

I

16.

No share options were granted under the Scheme during the interim
period. The Group recognised the total expense of approximately
HK$748,000 for the period ended 30 June 2014 (six months ended
30 June 2013: HK$2,153,000) in relation to share options that were
previously granted under the Scheme by the Company.

Fair Value Measurements of Financial Instruments

Fair value of the Group’s financial assets and financial liabilities
that are measured at fair value on a recurring basis

Some of the Group's financial assets and financial liabilities are
measured at fair value at the end of each reporting period. The
following table gives information about how the fair values of these
financial assets and financial liabilities are determined (in particular,
the valuation technique(s) and inputs used), as well as the level of
the fair value hierarchy into which the fair value measurements are
categorised (levels 1 to 3) based on the degree to which the inputs to
the fair value measurements is observable.

° Level 1 fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or
liabilities;

o Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

° Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are
not based on observable market data (unobservable inputs).

16.

R R MERIERZ AT B B AR
- AREBCRBE_Z—NEA=1H
IEHARB AR R R ATAR IR :Z AT EIIR 2 B P&
R B4 A748,0008 0 (B E =
T—=FNA=+HLEA:2,153,000/%
JL) °

ERMIAZAVHENE

BREMEENULAFPEIBFEHEHBEE
RE@EBEZAFE

FEEETeREERERABDNERE
BREAVEFE TRABBINFAIEEZ
EeREERERBEZATE (KRR
ERzEERTREAZR)  ARRATE
AEMABABRZABERE #AFE
AESRIE—EE=R2LTESREE
ZER

e FE-HRATEEDNREERNEERE
BEERTISZHRE (CRERAB)FE
s

o FBIERATFEMAEBNRE-BAEEZ
BEMNINMLEEXAEN S BAEER
ZBABR B& (BERER) k%K
(ARBER)FEMRS: &

o FZRATEEDNRENATERZT
BEAM(TABREZBAENNEE
HEENERBAGETAFERS-
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NOTES TO CONDENSED CONSOLIDATED
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AR E MM B|RME ()

16. @MIBAZAFEFE (&)

16. Fair Value Measurements of Financial Instruments (Continued)

BEEMEEUNFEFSBEFEHLTHBEE
REMEBZ A TFHE(E)

Fair value of the Group’s financial assets and financial liabilities
that are measured at fair value on a recurring basis (Continued)
Fair value

Financial assets/ Valuation technique(s)

financial liabilities Fair value as at 30 June 2014 hierarchy and key input(s)
SREE SRER RZB-MEXA=1+AZATHE DREERERE HAERNREIEZGAESR
Financial assets
Held-for-trading Listed equity securities in Hong Kong: cement industry Level 1 Quoted bid prices in
investments - HK$36,389,000 (31 December 2013: HK$39,330,000); active markets.
and quoted investment funds in Taiwan
- HK$9,986,000 (31 December 2013: HK$9,957,000)
BEXGABZRE REBZLTRAZBS KETE EF—& RERTIZRZEARE -
—36,389,000/%8 7T
(ZF—=%+ZA=+—H:39,330,000 L) :
EREBZEERERES
—9,986,000%8 7T
(ZE—=F+ZA=+—H:9,957,000#% )
Financial liabilities
Ea= =L
Derivative financial HK$277,000 (31 December 2013: HK$5,780,000) Level 3 Black-Scholes pricing model
instruments with details of key inputs
- warrants (note) disclosed in Note 14.
PTESBMIA- 277,000 T (ZE—=F+-A=+—HQ: E MhR—-FRMEERR
RIRAERE (Hat) 5,780,0007% 7T) FEHABRRITTI4HKE -
note: No sensitivity analysis is disclosed for the impact of changes in Mt BRERERARAEEZRARITE

the relevant unobservable data under the Black-Scholes pricing
model as the management considers that the exposure is
insignificant to the Group.

The Directors consider that the carrying amounts of financial assets
and financial liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair values. In
addition, available-for-sale investments are measured at cost less
impairment at the end of the reporting period because the range
of reasonable fair value estimates is so significant the Directors are
of the opinion that their fairs values cannot be measured reliably.
Reconciliation of warrants issued by the Company is disclosed in Note
14.

There were no transfers between Levels in both periods.

X WO 4 B 5 — & AT L
R TRB T BRI RO Y S
BB 547 -

BE=ZRR NEREETBRERAREEK
FIEzeMmEEREREBBE L RAERE
DHERE N RIMERR AR ER
BRRAHRRENE RERAELQAFE
BAZHEEEE HEERRREZATE
EEN B E -ARRAETZRRBEEZY
BRI 14 B 58

KA E SRS R HILEEE-

17. Capital Commitments 17. EBREE
As at 30 June 2014, the Group's capital expenditure in respect RZZE—MFERA=1TH XEEREEDY
of the acquisition of property, plant and equipment contracted ¥ BERJIHZETNERREHLES
B MR H 2 B A H %1,062,904,000

BrT(Z2—=f#+=-R=+—8:
1,252,573,000/& 7T ) °

but not provided for in the condensed consolidated financial
statements amounted to HK$1,062,904,000 (31 December 2013:
HK$1,252,573,000).
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INTERIM FINANCIAL STATEMENTS (Continued)

18. Related Parties Transactions

In addition to the transactions and balances set out in Notes 4, 11
and 12, the Group entered into the following material related party

P 58 2 o B R R A

18. BEALXRS

BRI S 1M RI2ZAE 2R B KA

AEBERAMEBETTIINERBEALR

transactions during the period: PR
Six months ended 30 June
BEAA=+HLAEA
2014 2013
—ET-IF —E-=fF
notes HK$'000 HK$'000
k=3 FHET FET
(Unaudited) (Unaudited)
(REER) (REEER)
(i) Rental expenses payable to () EN-—BRENBATZES
a fellow subsidiary 2R (a) 2,484 3,113
(i)  Purchases of cement and clinker (i) MEEERARBEKE
from ultimate holding company R (b) 65,972 29,291
(iliy Transportation and management (iy ENRZEMBRARZERK
services fee payable to fellow EERIEE
subsidiaries (a) 151,415 121,578
(iv) Maintenance service fee and (iv) ENRAZRMEARZEM
one-off implementation BHERGFIEERBR
service fee of a computer — KRB ARBE
software system payable
to fellow subsidiaries (a) 13,692 9,710
(v)  Management fee payable to V) EBN—2HEALERE
a related party (note 1) (Ha1) (a) 5,327 3,889
(vi) Trademark fee payable to (i) EN—R2EEALZAEE
a related party (note 1) FERE (1) (a) 1,158 583
(vii) Sales of raw materials to (viiy M—EBERRIEERMR
an associate b) 29,747 5,212
(viii) Purchases of raw materials (viii)y M—FEEEARBERME
from an associate (b) 21,026 6,014
(ix) Sales of cement to an associate (ix) M—FEEEARHEEKE (b) 42,244 34,115
(x) Interest income from an associate  (x) KA —MBE A ZFEWRA (a) 1,856 2,703
(xi) Rental expenses payable to x) EN—2BEALZHESER
a related party (note 1) (KtzE1) (a) 458 357
I I
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

18. Related Parties Transactions (Continued)
notes:

(1) The related party is the holding company of a non-controlling
shareholder of a subsidiary of the Company.

(@) The prices of these transactions were determined between the
parties with reference to the agreements signed.

(b) The prices of these transactions were determined between the
parties with reference to market prices.

During the period ended 30 June 2014, the remuneration of key
management personnel which represents the short-term benefits of
Directors remuneration is approximately HK$2,028,000 (six months
ended 30 June 2013: HK$3,068,000).

AR E MM B|RME ()

18.

BEALRE (#
Bat

(1) ZEEALRARR—FHBARZIE
ZIRAR Z IR AR

(a) %ERZHZERBFTNELT2ELER
ZiBmEE-

(b) ZEXRZHZERBITNEZT2ENSE
TREETE °

BE-_Z—WNUFAA=1+HIHE 2T
BAEBZHM (BEEMe 2 RBREF) DA
2,028,000 L (2T —=F/A=1H
1E751E A : 3,068,000 7T ) °




INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of
HK3.0 cents per ordinary and preference share for the six
months ended 30 June 2014. The interim dividend will be
payable on or about 15 September 2014 to the shareholders
whose names appear on the register of members of ordinary
shares or the register of members of preference shares of
the Company at close of business on 3 September 2014.
The Board will continue to review the Group’s financial
position and capital needs every year in deciding its dividend
recommendation going forward.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from 1 September 2014 to 3 September 2014, both days
inclusive, during which period no transfer of shares will be
registered.

For the purpose of ascertaining the members’ entitlement
to qualify for the 2014 interim dividend, all share transfers
accompanied by the relevant share certificates and transfer
forms must be lodged with the Company’s branch share
registrar in Hong Kong, Computershare Hong Kong Investor
Services Limited, which located at Shops 1712-1716, 17th
Floor Hopewell Centre, 183 Queen’s Road East, Wanchai,
Hong Kong not later than 4:30 p.m. on 29 August 2014.

MANAGEMENT DISCUSSION AND ANALYSIS
Market Overview

Total cement output in Mainland China for the six months
ended 30 June 2014 amounted to 1.14 billion metric tons,
representing a 3.6 per cent growth year-on-year. Guizhou,
Guangdong and Hainan enjoyed the highest growth rates of
21.7 per cent, 15.7 per cent and 14.0 per cent respectively.

Fixed asset investment in the six-month period amounted to
RMB21.28 trillion, which was 17.3 per cent higher than that
of the corresponding period last year. Despite a widespread
concern about a slowdown in the property development
sector, real estate investment in the first six months of 2014
enjoyed a year-on-year growth of 14.1 per cent and reached
RMB4.2 trillion.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Additional capacity released during the first half of the
year was the lowest since 2006, with 22 production lines
inaugurated, adding 31.06 million metric tons of clinker
capacity.

Although the average selling price (“ASP”) of cement
products gradually declined since the beginning of this year,
the half year ASP of cement products in Mainland China
remained higher than that of the corresponding period in the
previous year.

Heavy precipitation in Southern, Central and Eastern China
had delayed the progress of construction works. Slow
consumption in cement and clinker had resulted in softened
product ASP. However, the situation is expected to improve
with the arrival of the industry’s peak season in the fourth
quarter of the year.

Review of Operations

Year-on-year improvement in product ASP contributed to
significant enhancement in the Group's performance, in
particular in the Southern and Eastern regions. Despite
the impact on consumption during the rainy season in the
second quarter, the Group reported a sales volume of 21.4
million metric tons for the six months ended 30 June 2014.
The figure represented a modest improvement from that of
the corresponding period in the previous year.

However, a significantly higher product ASP when compared
with that of the same period last year had led to a 23.9 per
cent leap in the Group's half year revenue to HK$6,785.3
million. With coal costs remaining at a relatively low level,
improved ASP and high capacity utilization, the Group’s
gross profit margin rose to 31.4 per cent during the six-
month period, and contributed to a 79.6 per cent surge
in profit attributable to owners of the Company, which
amounted to HK$1,036.1 million for the interim period.
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MANAGEMENT DISCUSSION AND ANALYSIS EEEBHNWRDN (&)
(Continued)

SALES VOLUME
BY REGION IN 2014 FIRST HALF YEAR
CENMEEL¥FRUBEE S CHE

51%

Total sales volume : 21.4 milion metric tons
HWEHE 21 4Es0m
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Southern Region

A total of 10.9 million metric tons of sales volume was
generated from the Group’s operations in the Southern
region, which comprised Guangdong and Guangxi provinces.
The product ASPs in Guangdong and Guangxi provinces
were substantially higher than those of the corresponding
period last year. Although product ASP throughout Mainland
China steadily declined during the six-month period with
sharper adjustment in the second quarter, the changes in
ASP in Guangdong and Guangxi were relatively modest
when compared with those in other regions of the country.

In Guangdong province, the Group’s two production plants
together generated an aggregate sales volume of 6.9
million metric tons (excluding 170,000 metric tons of clinker
supplied to Fuzhou grinding mill), which improved by 16.9
per cent when compared with that of the same period last
year. A significant portion of the additional sales volume was
derived from Yingde Dragon Mountain Cement Co. Ltd., as
the plant was in full operation throughout the period under
review, after its resumption of production in March 2013.

Improved sales volume and operation efficiency along with a
significantly higher product ASP than that of the same period
last year, the Group’s Guangdong plants reported multiple
growth in operating profit during the six-month period.

In Guangxi province, the Group’s plant in Guigang reported
a sales volume of 4.0 million metric tons, after deducting
the shipment of 94,000 metric tons of clinker to Fuzhou.
Heavy infrastructure construction and accelerated rural area
development in the province provided strong support to
Guangxi's product ASP during the half-year period.

Strong ASP and healthy sales contributed to a substantial
improvement in the Guangxi plant’s operating profit.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Southwestern Region

The Group’s Southwestern region mainly covers Chongging,
and highly segregated markets of the Sichuan province and
the mountainous landscape of Guizhou province. The Group
also controlled minority interests in a couple of projects in
Yunnan. The Group's Southwestern operations reported
mixed performance due to varying characteristics and
situation of markets within the region.

During the period under review, the region achieved a
total sales volume of 6.7 million metric tons, which was
slightly higher than that of the same period last year. With
the completion of the acquisition of Scitus Cement (China)
Holdings Limited (“Scitus Cement”) last year, the Group had
incorporated the results of the plants under Scitus Cement in
Sichuan for the six-month period in its consolidated financial
statements.

The Group's production lines in Chongging and Sichuan
province together generated a sales volume of approximately
4.0 million metric tons. The Chongqging plant enjoyed
favourable product ASP during the period under review and
reported a handsome growth in operating profit. During the
period under review, the Group's plant in Guangan, Sichuan
province reported favourable performance due to low costs,
despite a relatively soft ASP.

The production line in Xuyong, Luzhou, Sichuan province
began to run in during the period under review and reported
a modest operating profit. The plant generated a sales
volume of approximately 517,000 metric tons, in addition to
supplying 304,000 metric tons of clinker to the Naxi grinding
mill in the same province.

Guizhou province enjoyed the nation’s highest growth rate
in fixed assets investment during the first half of the year.
The Group's plants in Guizhou generated a total of 2.7
million metric tons of sales volume. Although the Group’s
sales volume in Guizhou slightly adjusted from that of
the same period last year, the strong product ASP in the
province enabled the province to provide significant profit
contribution to the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Eastern Region

The Group's Eastern operations reported a total sales volume
of approximately 2.2 million metric tons, which showed a
modest adjustment year-on-year. The region registered an
improvement in operating profit as a result of improved ASP.

Growth in operating profit of the Group’s Jurong plant was
mainly attributable to the increase in product ASP.

Although the Fuzhou grinding mill had encountered higher
clinker costs, a year-on-year improved cement ASP enabled it
to maintain a stable unit gross profit when compared to that
of the same period last year.

Northeastern Region

Sales volume of the Group’s Liaoning plant in the
Northeastern region improved by 7.0 per cent to
approximately 748,000 metric tons. Despite a significant
decline in costs, the region only reported a modest operating
profit during the period under review. This was mainly due to
reduced ASP resulting from intensified competition.

Others

The Group’s two slag powder non-wholly owned subsidiaries
in Anhui and Guangxi provinces together generated a total
sales volume of 592,000 metric tons, which represented an
increase of 2.4 per cent year-on-year.

The Group's silo in Dongguan became fully operational
during the period under review, and had handled a
throughput of approximately 205,000 metric tons. The
Group had also leased certain silos along the Pearl River and
its delta region to strengthen its support to the booming
Guangdong market.

Hong Kong

Supported by strong product ASP, the Group’s cement
trading operations in Hong Kong continued to enjoy
noticeable increase in both gross and operating profits.
Active infrastructure development and building construction
in the territory led to a sales volume of 274,000 metric tons
achieved by the Group’s Hong Kong operations. The figure
represented a year-on-year growth of close to 15.6 per cent.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Other significant investments held

A net decrease in fair value of approximately HK$2.9 million
(30 June 2013: HK$10.1 million) was recognised for held-
for-trading investments upon measuring them at market
prices as at 30 June 2014. There was a gain on disposal of
available-for-sale investments amounting to approximately
HK$136.1 million in 2013.

Liquidity, financial resources, capital structure and net
gearing ratio

The Group adopts prudent treasury policies in managing cash
resources and bank borrowings.

The current ratio of the Group as at 30 June 2014 are as
follows:
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Current assets mEN & E 10,170,994 9,919,201
Current liabilities mEBAE 9,842,842 9,013,728
Current ratio VLN RS 1.03 1.10

The Group’s current ratio as at 30 June 2014 was 1.03 (31
December 2013: 1.10). The change in current ratio at 30
June 2014 was mainly attributable to the cash outflow for
the capital expenditure during the period under review. The
liquidity position is still maintained at a healthy level.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Liquidity, financial resources, capital structure and net
gearing ratio (Continued)

Total cash and bank balances of the Group as at 30 June
2014 amounted to HK$3,700.7 million (31 December
2013: HK$3,087.6 million), of which HK$21.8 million (31
December 2013: HK$20.7 million) was pledged for general
banking facilities or as performance guarantee in relation to
certain sales or purchases contracts. Highly liquid short term
investments, classified as held-for-trading investments, with
a market value of HK$46.4 million as at 30 June 2014 (31
December 2013: HK$49.3 million), were also held by the
Group.

The maturity profile of the Group's bank loans as at 30 June
2014 are repayable as follows:
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HK$'000 HK$'000

THERT FHET
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(REEX) (REZ)

Within one year R—FRA 6,908,108 5,752,612
More than one year but not MR —FETBBERTE

exceeding two years 3,566,205 4,158,255
More than two years but not BEMFEETBBRF

exceeding five years 1,691,581 2,841,863

Total bank loans IRITE KRBT 12,165,894 12,752,730

There was no material effect of seasonality on the Group’s
borrowing requirement. As at 30 June 2014, HK$5,899.2
million of the bank loans was denominated in HK$,
HK$5,944.2 million in US$ and HK$322.5 million in RMB. All
of the bank loans are of floating rate structures.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Liquidity, financial resources, capital structure and net
gearing ratio (Continued)

The net gearing ratio of the Group as at 30 June 2014 are as
follows:
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FTHERT FET

(Unaudited) (Audited)

(REEX) (EZ)

Total bank loans RITEREHE 12,165,894 12,752,730
Less: Cash and bank balances and B IRe RIRITER K

pledged bank deposits EHEBRITER (3,700,742) (3,087,607)

Net borrowings BEFHE 8,465,152 9,665,123
Equity attributable to owners of RAGIER ANEIEER

the Company 17,484,323 17,405,067

Net gearing ratio FEERMALE 48.4% 55.5%

As at 30 June 2014, the Group’s net gearing ratio, expressed
as the ratio of net borrowings divided by equity attributable
to owners of the Company, was 48.4% (31 December
2013: 55.5%). The change in the Group's net gearing ratio
was mainly attributable to the significant decrease in net
borrowings due to the substantial net repayments of bank
loans during the period under review and the increase in
equity attributable to owners of the Company as a result
of the significant increase in profit for the period. The net
gearing ratio as at 30 June 2014 maintained at a healthy
level.

Significant investments, material acquisitions or
disposals

During the period under review, the Group acquired
property, plant and equipment and prepaid lease payments
of approximately HK$289.6 million and HK$59.2 million
respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Significant investments, material acquisitions or
disposals (Continued)

Save for aforesaid, the Group had no other significant
investments, material acquisitions or disposals.

Charge on assets

As at 30 June 2014, bank deposits amounting to HK$21.8
million have been pledged by the Group as a security for the
letters of credit and similar obligations provided by banks
in regard to the Group's purchase of plant and equipment
or as performance guarantee in relation to certain sales or
purchases contracts.

As at 30 June 2014, certain property, plant and equipment,
prepaid lease payments and mining rights have been pledged
to secure bank loans of the Group with the carrying amount
of approximately HK$879.3 million, HK$69.7 million and
HK$96.5 million respectively.

Foreign currency exposures

The Group's sales and purchases during the reporting period
were mostly denominated in RMB. However, some of the
Group's bank borrowings were denominated in currencies
other than RMB.

RMB is not a freely convertible currency. Future exchange
rates of RMB could vary significantly from the current or
historical exchange rates as a result of controls that could be
imposed by the PRC government. The exchange rates may
also be affected by economic developments and political
changes domestically and internationally as well as the
demand and supply of RMB. The appreciation or devaluation
of RMB against foreign currencies may have an impact on
the operating results of the Group.

The Group currently does not maintain a foreign currency
hedging policy. However, the Group’s management monitors
the foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need arise.

No foreign exchange contracts were outstanding as at 30
June 2014.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Major capital commitments

As at 30 June 2014, the Group’s capital expenditure in
respect of the acquisition of property, plant and equipment
contracted but not provided for in the condensed
consolidated interim financial statements amounted to
approximately HK$1,062.9 million. The Group anticipates
funding those commitments from its internal resources and
bank borrowings.

Contingent liabilities

As at 30 June 2014, the Group provided a corporate
guarantee jointly with other shareholders of an associate
to a bank in respect of banking facilities granted to
and utilised by that associate in aggregate amounted
to RMB400,000,000 (equivalent to approximately
HK$500,000,000). Pursuant to the corporate guarantee
agreement, the Group has provided the guarantee amount
proportioned to its equity interest in the associate, which
represents RMB120,000,000 (equivalent to approximately
HK$150,000,000).

Save as disclosed above, the Group had no other material
contingent liabilities as at the end of the reporting period.

Employees

As at 30 June 2014, the Group had 8,620 full-time
employees. Total expenses in wages and salaries of the
Group for the period ended 30 June 2014 amounted to
HK$307.2 million. Discretionary bonuses, recommended
by management and reviewed by the remuneration
committee, are payable to employees in Hong Kong and
senior management of subsidiaries based on performance.
In addition, the Directors may invite employees, including
executive Directors (in which case approval of independent
non-executive Directors is required), of the Company or

any of its subsidiaries and associates to take up options to
subscribe for shares of the Company. During the period, no
share options were granted to Directors or employees. As at
26 May 2014, all the share options granted on 27 May 2011
and remained outstanding were lapsed.
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PROSPECTS

Although cement ASP had softened in second quarter due
to shrunken demand during rainy season, it is generally
believed that cement ASP will begin to rally in September
with the arrival of the industry’s peak season.

The State government has been maintaining its momentum
in infrastructure development and its push for a new model
of urbanisation involving the provision of massive ancillary
facilities for the settlement of rural population in the
State’s large cities. This government direction is expected to
translate into heavy cement consumption for the rest of the
year.

According to the Ministry of Transport, in the second half
of the year, the State’s investment in railway and highway
construction and water transportation facility development
will double the figure of the first half of the year to RMB1.6
trillion.

The State’s budget for affordable housing and squatter
settlement redevelopment will continue to fuel demand for
cement and concrete for building construction.

On the supply side, the State has announced the phasing
out of 381 entities with a total capacity of 82.11 million
metric tons in 2014. A majority of the obsolete facilities are
scheduled to be shut down by the end of September.

The market is also expecting the realisation of the
cancellation of PC 32.5 grade cement in the second half
of the year. This would result in reduced obsolete grinding
capacity and increased demand for clinker.
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PROSPECTS (Continued)

According to various sources, there will be a total of 60
million metric tons of new clinker capacity to be launched
in 2014, with approximately 31 million metric tons being
released in the first half of the year.

The Group’s second production line in Kaili, Guizhou
province will become operational in the last quarter of the
year. The inauguration of this new production line will enable
the Group to further explore the vibrant Guizhou market.

To maintain its expansion momentum, the Group continues
to pursue government approval for the development
of a cement production base in Shaoguan in Northern
Guangdong.

The Group’s Anshun plant in Guizhou has entered into an
agreement with local government in early August 2014
regarding the application of its cement manufacturing facility
for urban waste treatment. To widen its scope of activities,
the Group maintains active discussion with various local
governments to broaden the application of its urban waste
treatment technology.

Given the improvement in the balance of supply and
demand, and relatively stable product ASP in regions where
the Group maintains a presence, the Group is cautiously
optimistic with its full year performance.
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TCC INTERNATIONAL HOLDINGS LIMITED & EEBREBHER A A

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2014, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of
the SFO) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they were taken or deemed to have under the provisions of
the SFO) or which were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein or
which had otherwise been notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”), were as follows:

(i) Long positions in ordinary shares of the Company
as at 30 June 2014

EERTHASARG HEKR
DRESEERKXR

RZE—MOESAA=1TH EFEAAR
AT AR N RN A 7 SE ] AR B X E
(EERFH MHAEKRMEXVE) 2 Ik
f HEROREFTEEREZ SR
HERPIEXVEBET R ESH EBAME A
NEI BRIz ER KR (BREER
1B 5 M E R OGRS B 1E AR R
BZRERNRE) HRBESRPE K
BIZE352{F A& A Z Gt 2 B i 2
EaloKkR HRE EMBEITAESHE
TRERAFXSHNBRETR| ([ZRESFA])
RAGNR A AP 2 e ROk R I
T

(i) A=E—NEANA=1TH' REAQ
AEBERZ2HER

Number of Approximate
Capacity and ordinary percentage of
Name of Directors nature of interest shares held shareholding
FREEBER IRAEREA
EEnS B RERME A B
KOO, Cheng-Yun, Leslie Directly beneficially owned 66,061,019 2.00%
EA W BEEERHEB (note 1)
(Htat1)
WU Yih Chin Directly beneficially owned 5,650,000 0.17%
RENR BEERERESR
CHANG, Kang-Lung, Jason Directly beneficially owned 3,000,000 0.09%
5 Wl 4 BEERERER
74,711,019 2.26%
note: V otz

1. 40,215,000 ordinary shares were directly beneficially owned
by Mr. Koo. An additional 17,828,019 and 8,018,000 ordinary
shares were also held by two corporations which are 49.85% and
49.44% beneficially owned by Mr. Koo respectively.

1. EREEEEREFL0,2150000% %L
fRoRK ZEXEDRIE=EFL9.85%
A9 44%EZZME AR D BIFA
EE490N17,828,0190% 12.8,018,0008% & &
[
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DIRECTORS’ AND CHIEF EXECUTIVE’S BEERITHA %ﬁﬁ’\‘ﬂﬁﬁ HEE R
INTERESTS AND SHORT POSITIONS IN SHARES, hRESZEZRRE (&)
UNDERLYING SHARES AND DEBENTURES

(Continued)

(ii) Long positions in shares and underlying shares of (i) R=F—WFEARA=1TH REE
associated corporations as at 30 June 2014 ZEROREBROZHER
Taiwan Cement Corporation (“T’Cement”) * BELAERGERA A

([T'Cement_]) *
Number of shares held, capacity
and nature of interest
FEzBROHE SHREREMEE
Through
Directly spouse Through Approximately
beneficially or minor controlled percentage of
Name of Directors owned children corporation Total shareholding
ERER EBEBR i cl REBLN
EEpg BB AREFH REHEE #t Bal
KOO, Cheng-Yun, Leslie 42,827,543 91 163,538,052 206,365,686 5.59%
=5 (note 1) (note 2)
(HEt1) (Hrit2)
CHANG, An-Ping, Nelson 156,573 3,059,817 7,155,821 10,372,211 0.28%
K& (note 1) (note 3)
(Hit1) (HiE3)
LIAO Poon Huai, Donald 12,616 789,293 - 801,909 0.02%
BARE (note 1)
(1)
CHANG, Kang-Lung, Jason 190,000 = S 190,000 0.01%
&Rl 4

*  The ultimate holding company of the Company * KR RASER A F]
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TCC INTERNATIONAL HOLDINGS LIMITED & EEBREBHER A A

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
(Continued)

(ii) Long positions in shares and underlying shares of
associated corporations as at 30 June 2014 (Continued)

notes:

(1) The shares are held by the respective Directors’ spouses as the
registered and beneficial shareholders.

(2) Mr. Koo, Cheng-Yun, Leslie is interested in companies controlled
by him, which held an aggregate of 183,538,052 shares of
T'Cement.

(3) Mr. Chang, An-Ping, Nelson is interested in companies controlled
by him, which held an aggregate of 7,155,821 shares of
T'Cement.

Save as disclosed above, as at 30 June 2014, no person (not
being a Director or chief executive of the Company) had any
interest or short position in the shares, underlying shares or
debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO)
or which were required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein or which
had otherwise been notified to the Company and the Stock
Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the period, there were rights to acquire
benefits by means of the acquisition of shares in or
debentures of the Company granted to any Directors or their
respective spouse or minor children, or were any such rights
exercised by the Directors; or was the Company, or any of
its holding companies, fellow subsidiaries and subsidiaries a
party to any arrangement to enable the Directors to acquire
such rights in any other body corporate.

EERTHASARG HEKR
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SHAREHOLDERS WITH NOTIFIABLE INTERESTS

As at 30 June 2014, according to the register kept by the
Company pursuant to Section 336 of the SFO and, so far
as was known to the Directors or chief executive of the
Company, the persons or entities, other than a Director
or chief executive of the Company, who had an interest
or a short position in the shares or the underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO or which were directly or indirectly, interested
in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meetings of the Company or any other company which is a
subsidiary of the Company, or in any options in respect of
such share capital were as follows:

(i) Long position in the ordinary shares as at 30 June
2014
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RZBE-—NFERA=1THB REXRQF
REZF R AERIIE3B6HEMFELZ
Breft MIEE AR A ITHARAN
o TNIALTHER (EFHARAITH
EIRIN KA R R 2 B SR RE R D
THRAARERF MIE R EXVEESR
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(i) A=Z2—mEANA=1+H REE
BzFE

Number of Approximate
Capacity and ordinary percentage of
Name of shareholders nature of interest shares held shareholding
REREZH BORERME FEEBEREE BO
TCC International Limited Directly beneficially owned 1,861,802,000 56.49%
(“Tcar”) BEERERESR
T'Cement (note 1) Through a controlled 1,861,802,000 56.49%
T'Cement (#1iE1) corporation
BRI EGDEE
Chia Hsin Pacific Limited Directly beneficially owned 521,899,500 15.84%
(“CHPL") BEEREREAR
Chia Hsin Cement Corporation ~ Through a controlled 521,899,500 15.84%
("Chia Hsin Cement”) (note 2)  corporation
RHRRD AR A F] FBRZEH LR
(IZ=#HAORD) (Bit2)
notes: Mt -

(1) T'Cement is interested in the shares of the Company by virtue of
its beneficial ownership of the entire issued share capital of TCCI.

(2) Chia Hsin Cement is interested in the shares of the Company
held by its subsidiary, CHPL.

(1) TCementAEZEATCCIRE D BT
NI R =E NS A o

(2) J|HAORREMN B A BCHPLIFE 2 &
RE PRt R A
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TCC INTERNATIONAL HOLDINGS LIMITED & EEBREBHER A A

SHAREHOLDERS WITH NOTIFIABLE INTERESTS
(Continued)

(ii) Long positions in the underlying shares of the
convertible preference shares of the Company as at
30 June 2014

BEARBRED ZRR (&)

(i) A=E—mFEXA=1TH REQT
TEREARZEBERD ZER

Percentage of

Number of the Company’s
the underlying total issued
ordinary shares ordinary

Name of shareholders held share capital
EERQTEE BT
Fr¥s1HER EERRKRAERE
IR &8 EERHE ZEDHK
TCCl 494,251,511 15.0%
T'Cement (note 1) 494,251,511 15.0%
T'Cement (H17E1)
note: Htit

(1) T'Cement is deemed to be interested in the underlying shares of
the convertible preference shares of the Company held by TCCI
as TCCl is wholly-owned by T'Cement.

Save as disclosed above, as at 30 June 2014, no person (not
being a Director or chief executive of the Company) had an
interest or a short position in the shares or the underlying
shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO or which were, directly or indirectly,
interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances
at general meetings of the Company or any other company
which is a subsidiary of the Company, or in any options in
respect of such share capital.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2014.
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THE OFFER

On 26 November 2013, the Company received a letter from
TCC International Limited (the "“Offeror”) in relation to a
pre-conditional voluntary cash offer to acquire all the issued
ordinary shares and issued preference shares of the Company
(other than those already held by the Offeror) and to cancel
outstanding options and warrants of the Company (the
"Proposed Offers”) which Standard Chartered (Hong Kong)
Limited was made on behalf of the Offeror. Details of the
Proposed Offers has been set out in further details in the
composite offer and response document dated 21 March
2014.

On 12 May 2014, the 593,979,576 disinterested shares
validly tendered for acceptance under the Share Offer which
represent less than 90% of the total disinterested shares, the
Offeror announced that the Proposed Offers were lapsed.

DISCLOSURES PURSUANT TO RULE 13.21 OF
THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21
of the Listing Rules, the following disclosures are included
in respect of the Company’s loan agreements, which
contain covenants requiring performance obligations of the
controlling shareholder of the Company.

Pursuant to a loan agreement and an amendment to
loan agreement dated 30 July 2009 and 30 June 2010,
respectively, between the Company and certain banks
relating to a three-year term loan facility of HK$750,000,000
and further extended for another two years, a loan
agreement dated 3 September 2010 between the Company
and certain banks relating to a three-year term loan facility
of HK$1,920,000,000 and further extended for another
two years, and a loan agreement dated 14 December 2011
between the Company and certain banks relating to a five-
year term loan facility of US$550,000,000, a termination
event would arise if (i) T'"Cement ceases to own legally and
beneficially, at least 30% of the shares in the Company's
capital or (ii) the Group fails to meet the financial covenants
stipulated in the loan facility.
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TCC INTERNATIONAL HOLDINGS LIMITED & EEBREBHER A A

DISCLOSURES PURSUANT TO RULE 13.21 OF
THE LISTING RULES (Continued)

Pursuant to a loan agreement dated 27 December 2013
between the Company and a bank relating to a two-year
loan facility of HK$128,000,000, and a loan agreement
dated 22 June 2011 between the Company and a bank
relating to a three-year loan facility of US$40,000,000
and further extended for another two years, a termination
event would arise if (i) T'"Cement ceases to own legally and
beneficially, at least 30% of the shares in the Company's
capital or (ii) the Group fails to meet the financial covenants
stipulated in the loan facility.

Pursuant to a loan agreement dated 4 June 2014 between
the Company and a bank relating to a one-year loan facility
of HK$40,000,000, a loan agreement dated 23 July 2012
and further extended each year between the Company and a
bank relating to a one-year loan facility of HK$40,000,000,
a loan agreement dated 17 June 2013 between the
Company and a bank relating to a one-year loan facility of
US$15,000,000, a termination event would arise if T'Cement
ceases to own legally and beneficially, at least 30% of the
shares in the Company’s capital.

CORPORATE GOVERNANCE CODE

The Company recognises the value and importance
of achieving good corporate governance standards to
enhance corporate performance, sound internal control,
transparency and accountability to the shareholders. The
board of directors and the management of the Company
are committed to adhere to the principles of corporate
governance and adopt good corporate governance practices
and procedures to meet the legal and commercial standards
by focusing on areas such as internal control, fair disclosure
and accountability to all shareholders.
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CORPORATE GOVERNANCE CODE (Continued)

Save as disclosed below, the Company has complied with all
code provisions in the Corporate Governance Code (the “CG
Code"”) as set out in the Appendix 14 to the Listing Rules
on the Stock Exchange throughout the six months ended
30 June 2014. In respect of code provision A6.7 of the CG
Code, four non-executive Directors and one independent
non-executive Directors were not in a position to attend the
annual general meeting of the Company held on 30 April
2014 due to other overseas commitments. In respect of code
provision A4.1 stipulate that non-executive directors should
be appointed for a specific term and directors should have
formal letters of appointment. The non-executive Directors
are not appointed for a specific term and do have a formal
letters of appointment but they are subject to retirement by
rotation and re-election at the annual general meeting of the
Company in accordance with the provision to the Company’s
Articles of Association, and their appointment will be
reviewed when they are due for re-election.

CODES OF CONDUCT ON DIRECTORS'
SECURITIES TRANSACTIONS

The Company has adopted a code of conduct for securities
transactions and dealings (the “Code of Conduct”) based
on the Model Code for Securities Transactions by Directors
of Listed lIssuers (the “Model Code”) set out in Appendix
10 of the Listing Rules. The terms of the Code of Conduct
are no less exacting than the standards in the Model Code,
and the Code of Conduct applies to all the relevant persons
as defined in the Model Code, including the Directors,
any employee of the Company, or a director or employee
of a subsidiary or holding company of the Company who,
because of such office or employment, are likely to be in
possession of unpublished price sensitive information in
relation to the Company or its securities. Having made
specific enquiry, all Directors confirmed that they had
complied with the required standard set out in the Model
Code throughout the period ended 30 June 2014.
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AUDIT COMMITTEE

The Company’s Audit Committee has been established since
1999 and has formulated its written terms of reference,
which have from time to time been modified, in accordance
with the prevailing provisions of the CG Code. The Audit
Committee mainly comprises three independent non-
executive Directors and a non-executive Director. The
Audit Committee has reviewed the accounting principles
and policies adopted by the Company and discussed with
management the internal control and financial reporting
matters. The Audit Committee has reviewed the unaudited
condensed consolidated interim financial statements of the
Group for the six months ended 30 June 2014.

ACKNOWLEDGEMENT

The Directors would like to take this opportunity to express
our sincere gratitude to our shareholders for their support
and to our staff for their commitment and hard work during
the period.

On behalf of the Board
KOO, Cheng-Yun, Leslie
Chairman

12 August 2014
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